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On Oct. 18, one of two blast furnaces at the SOMISA (Sociedad Mixta Siderurgica Argentina)
steelworks in San Nicolas was shut down. A restraining order previously issued by Judge Alicia Ruiz
was dismissed by Jorge Triaca, the government's designated auditor for SOMISA restructuring.
(See Chronicle, 10/17/91 for previous coverage of mass dismissals of SOMISA employees.) About
40 SOMISA workers attempted to occupy the plant Thursday night to prevent the furnace shutdown by maintaining the facility at minimum temperature for a week or more while unions and
company managers discussed alternatives. Federal troops surrounding the steelworks prevented
the dissident employees from accomplishing their objective. On Friday, President Carlos Menem
told Diarios y Noticias (DYN) that the partial closing of the plant was "a victory for the country,"
and described Judge Ruiz's restraining order as "interference" in executive branch prerogatives.
Menem said the government plans to close all state-run companies that fail to realize a profit.
Federal monies previously allocated to such companies, he added, will be rechanneled to education
and health programs. In reference to dismissed employees, the president said they would receive
severance pay. According to Menem, the government will not "abandon" them, but they must
begin seeking new jobs. SOMISA, administered by the Defense Ministry, is being scaled down
prior to privatization. The work force has been reduced from over 8,000 to 5,500. [Basic data from
EFE, 10/18/91; AFP, 10/17/91, 10/19/91; private newspaper collective Diarios y Noticias (Argentina),
10/19/91]
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